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Bangladesh: Economy February 24,2022

BB Relaxes Credit Rating to
Facilitate Business LLoans

The Bangladesh Bank has relaxed conditions related to Internal Cred-
it Risk Rating (ICRR) to facilitate loans to businesses for their re-
bound amid the pandemic.

From now on, aspirant borrowers having rating scores of 50 or more
can reschedule their loans for two times. Earlier, at least 55 points
were needed for that.

The rule will be in effect until 31 December this year.

The Banking Regulation and Policy Department of the central bank
issued a circular in this regard and sent it to the managing directors of

all the scheduled banks on Wednesday.

"Many businesses became financially weak thanks to the pandemic-
induced crisis in 2020 and 2021. The facility [relaxing the credit score]
has been given so that they can apply for new loans and reschedule
the previous ones," the circular reads.

Source: https:/ /www.tbsnews.net/economy/banking/bb-relaxes-credit-rating-

facilitate-business-loans-375043 . .

Textile Millers Demand Du-
ty, VAT Cut for Man-made
Fibre

Textile millers yesterday demanded the withdrawal of tax on the
) Local sinners can vl duty-feeimport of import of man-made fibre and reduction of VAT on the sales of

A types of man-made e the item in the local markets as the consumption of the artificial
raw material is rising globally.

D Businessesmport 21 more types ofatficl

fetypaygtaes Currently, local spinners can avail the duty-free import of only
1 Wil denand ing T onsdesof four types of man—made ﬁbre upon Feceiving certiﬁcation.from
the Bangladesh Textile Mills Association (BTMA). But business-
es import 21 more varieties of artificial fibre paying taxes.

madefieyamtoTk3alg

) Entrepreneurs urgeorwithcrawelof 1%

dutyon (apna] ma(hine[yimpon The textile millers also called for halving the value-added tax on

- — the sale of a kilogramme of manmade fibre yarn to Tk 3 from

) Wil denand oninatin 15btaxon Tk 6 now as they also pay Tk 3 on the sale of cotton-made yarn,
tele comparies up 0 2030 according to a proposal of the BTMA.

The textile millers also proposed the government withdraw the
1 per cent duty on the import of capital machinery.

Soutce: https:/ /www.thedailystar.net/business/economy/news/ textile-millers
-demand-duty-vat-cut-man-made-fibre-2969251
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Chaldal Gets the Nod to

Develop PSP Services

Chaldal, the country's largest online grocery store, has re-
cently received the no-objection certificate (NOC) from the
Bangladesh Bank to develop its subsidiary, Chaldal Pay-
ments, as a payment service provider (PSP).

The move comes at a time when most top tech start-ups in
Bangladesh are working to expand their footprint in the fi-

nancial technology sector considering the growing popularity h‘aldal
of digital payments.

Now, Chaldal can also facilitate direct digital payments for
its customers by settling transactions through a scheduled
bank or financial institution.

"The digital payment service will help Chaldal better inte-
grate its existing operation and reach out to new customers,"
said Waseem Alim, chief executive officer of Chaldal.

Source: https:/ /www.thedailystar.net/business/economy/e-commerce/

news/chaldal-gets-the-nod-develop-psp-services-2969266
RJSC Allowed Access to DVS

The Registrar of Joint Stock Companies and Firms (RJSC) can
now use the Document Verification System (DVS) to confirm
the authenticity of audited financial statements of registered
businesses.

A memorandum of understanding (MoU) in this regard was
sighed between the Institute of Chartered Accountants of
Bangladesh ICAB) and the RJSC at the formert's council hall
yesterday.

Highlighting the purpose of launching the DVS  system, Mo-
hammed Forkan Uddin, a council member of the ICAB,
said foreign investors first see the audited financial statements
of a company before going for cross-border investment.

Besides, the National Board of Revenue needs audited finan-
cial statements for revenue assessment while banks require
them to sanction loans.

So, the DVS will ensure the authenticity of audited financial
statements, reduce the number of loan defaulters, and boost
the confidence of foreign investors, Forkan said.

Source: https:/ /www.thedailystar.net/business/economy/news/tjsc-allowed-
access-dvs-2969236
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DSE News

Lub-rref Posts 21% Surge in
Half-yearly Profits

Lub-rref (Bangladesh) Limited, lubricant producer under the BNO
brand, reported 21.42% higher earnings per share (EPS) in the
first half of fiscal 2021-22, compared to the same time a year ago.

At the end of the July-December period, its EPS stood at Tk1.02,
which was Tk0.84 at the same period in the previous fiscal year.

Mofijur Rahaman, the chief financial officer of the company, told i

The Business Standard, "Our business grew well in the first quar- '

ter but in the second quarter, there had been some problems with B\ A" LUb'rref(BangladeSh) Ltd
raw material sourcing and that slightly hindered the timeliness of

supply to the market."

Both the quarters saw year on year growth, but the business in the
second quarter was slightly slower than the first, he added.

Meanwhile, despite the Covid shock, the company did well in fis-
cal 2020-21 as it reported a 54% EPS growth to Tk3.41.

Lub-rref shares closed 1.23% higher at Tk41 each on Wednesday
in the Dhaka Stock Exchange (DSE).

Source: https:/ /www.tbsnews.net/economy/stocks/lub-tref-posts-21-surge-half-

yearly-profits-375025 . .
Indices Close Higher as
Large-cap Stocks Gain

Dhaka and Chattogram stocks returned to the green territory,
as investors' participation in some large-cap scrips helped
equity indices to close higher on Wednesday.

DSEX, the prime index of the Dhaka Stock Exchange
(DSE), advanced by 30.8 points or 0.4% to close at 6,949.

However, amid a lack of clear market direction, the overall
participation by investors remained sluggish as daily turnover
in the DSE further decreased by 2.3% and stood at Tk888
crote.

Over the last week, the daily turnover managed to stay above
Tk1,000 crore in the falling market, but on Tuesday, it fell
below the threshold when bargain hunters confronted sellers
to halt the matket's fall.

Large-cap stocks, following their recent leg of corrections,
were trying to recover over the session and the majority of
them gained at the end.

Source: https:/ /www.tbsnews.net/economy/stocks/indices-close-highet-
large-cap-stocks-gain-375004
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Global: Business

German Cabinet Agrees Mini-
mum Wage Increase

Germany's cabinet on Wednesday approved an increase in
the minimum wage to 12 euros ($13.60) per hour, a flagship
election campaign promise of Chancellor Olaf Scholz's Social
Democrats.

"Many citizens of our country work a lot but earn little --
this must change," Scholz said as he announced the decision
on Twitter. "For me, this is one of the most important laws
and a question of respect,” he said.

Minimum pay will rise to 10.45 euros per hour from 9.82
euros on July 1 and then to 12 euros on October 1. The in-
crease will raise wages for about 6.2 million workers in Ger-
many.

The change will especially benefit people working in the ca-
tering industry, service professions, warehouse logistics and
cleaners, according to Labour Minister Hubertus Heil.

Source: https://www.thedailystar.net/business/global-economy/curope/
news/german-cabinet-agrees-minimum-wage-increase-2969221

US Consumer Confidence
Falls

US consumer confidence fell for the second straight month in Feb-
ruary, a survey said Tuesday, as Americans' feelings about the
economy's present and future health cooled.

The Conference Board said its consumer confidence index de-
clined to 110.5, a drop of less than a point from January and better
than analysts expected.

The data showed consumer expectations for the economy's future
performance declined slightly, but there also was a small uptick
assessments of its present condition, "suggesting the economy
continued to expand in (the first quarter) but did not gain momen-
tum," said Lynn Franco, senior ditector of economic indicators at
The Conference Board.

After declining in December, consumer expectations for inflation
12 months ahead rose again to seven percent.

"While they do not expect the economy to pick up steam in the
near future, they also do not foresee conditions worsening," Fran-
co said.

Source: https:/ /www.thedailystar.net/business/global-economy/ametica/news/
us-consumer-confidence-falls-2969181
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Thailand’s Economy Re-
bounds in Q4

Thailand's economy rebounded in the fourth quarter of last
year on the back of rising exports and the easing of corona-
virus restrictions that allowed tourists to return, senior offi-
cials said Monday.

The 1.9 per cent on-year expansion was more than double
what was forecast and marked a strong bounce after a 0.2
per cent contraction in the previous three months.

For the whole year the economy grew 1.6 per cent, accord-
ing to the National Economic and Social Development
Council, and also beat expectations.

South East Asia's second largest economy was hit with a
6.1 per cent contraction in 2020 -- its worst economic per-
formance since the 1997 Asian Economic Crisis.

The NESDC said it saw growth of 3.5-4.5 per cent this
year as tourism picks up and government spending kicks in.

Source: https:/ /www.thedailystar.net/business/global-economy/news/

thailands-economy-rebounds-q4-2967516 Luxury Sector Undaunted
by Covid, Soaring Inflation

The pandemic and soaring inflation have done nothing to take
the shine off luxury brands, from Louis Vuitton to Gueci and

‘ LOU IS VU |TTON | Cartier, as the sector hiked prices to notch up stellar profits.

e The world economy began to recover from the pandemic last
! : i ’ ‘ year but the rebound has been accompanied by rising inflation,
Je3 ' : LNy S with prices for raw materials and energy soaring.

UBS analysts estimate that top brands such as Louis Vuitton,
which is owned by industry leader LVMH, have raised their
prices two-and-a-half times higher than the inflation rate over
the past 20 years.

Indeed, "pricing power remains one of the key characteristics
of the luxury goods industry," UBS analysts wrote in a research
note.

The French company also owns a broad range of spirits, per-
fume, jewellery and cosmetics products.

Kering -- which owns Gucci and Yves Saint Laurent -- also
beat its pre-Covid levels to book a net profit of 3.2 billion eu-
ros on sales of 17.6 billion euros, the group reported on Thurs-
day.

Soutce: https:/ /www.thedailystar.net/business/global-economy/news/
luxury-sector-undaunted-covid-soaring-inflation-2967591



Alliance Capital
Asset Management
Limited

Disclaimer

The above is a summary of important business news published in the
leading daily newspapers of Bangladesh. Please note that the news
summary doesn’t reflect the opinion of Alliance Capital Asset Man-
agement Limited (ACAML). Information presented herein, while ob-
tained from sources we believe to be reliable, is not guaranteed either
as to accuracy or completeness. Neither the information nor any opin-
ion expressed herein constitutes a solicitation of the purchase or sale
of any security. This report is intended for distribution in only those
jurisdictions in which Alliance Capital Asset Management Ltd. is liable

and any distribution outside those jurisdictions is strictly prohibited.
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