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Revenue & Expenditure Composition 

The total revenue target increased by 10% to facilitate a 12% 

growth in overall expenditure. NBR is estimated to generate a 

substantial part of the revenue receipts in this budget as was 

presented in the in the previous budget whereas non tax reve-

nue will continue to occupy a comparatively small portion of 

revenue stream what with only a 1% improvement in weight-

age allocation.  

Expenditure Breakdown     

Particulars   Growth (%) 
Budget 2021-22 

(BDT crore) 
Weight  %  

Budget 2020-21 
(BDT crore) 

Weight  %  

Total Expenditure  
12% 

                                 
603,681.00  100% 

                                 
538,983.00  100% 

Non- Development Revenue 
Expenditure  9% 

                                 
328,840.00  54% 

                                 
302,547.00  56% 

Development Expenditure  14% 
                                 

237,078.00  39% 
                                 

208,025.00  39% 

In which, ADP 14% 
                                 

225,324.00  37% 
                                 

197,643.00  37% 

Other Expenditure  33% 
                                   

37,763.00  6% 
                                   

28,411.00  5% 
Source: Ministry of Finance, ACAML Research Team 
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Budget 2020-21 Budget 2021-22

Budget 2021-22 has seen a 12% increase in total expenditure in 

comparison with the previous fiscal year. Non-Development 

Expenditure comprised of the largest portion of total expendi-

ture albeit a 2% reduction in the weightage allocation related to 

2020-19. Annual Development Program (ADP) which is consid-

ered as a key indicator of the structural development rose by 

14% what with the proportion allocated to this fund illustrating a 

slight increase. A  rise in fiscal outlay can be attributed to 

measures designed to stimulate a battered economy. 
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Revenue Receipts  

 

Particulars % Change 
Budget 2021-22 

(BDT crore) 
Weight  (% ) 

Budget 2020-2021 
(BDT crore) 

Weight( % ) 

National Board of Rev-
enue (NBR) 

10% 
                                 

330,000.00  
87% 

                                 
301,000.00  

86% 

Non- NBR Tax 7% 
                                   

16,000.00  
3.97% 

                                   
15,000.00  

4.27% 

Non- Tax Revenue  21% 
                                   

43,000.00  
9% 

                                   
35,532.00  

10% 

Total- Revenue Re-
ceipts  

11% 
                                 

389,000.00  
100% 

                                 
351,532.00  

100% 



Source for deficit financing  

                                                                                                                                                                                              (BDT crore) 

Particulars Increase % Budget 2021-22  Weight  (% ) Budget  2020-21 Weight (%) 

Total Tax Revenue 11% 
                                 

389,000.00   
                                 

351,532.00   

Total Expenditure 12% 
                                 

603,681.00   
                                 

538,983.00   

Budget Deficit 15% 
                                 

214,681.00   
                                 

187,451.00   

         Financing Sources:      

External source 40% 
                                 

101,228.00  47% 
                                   

72,399.00  39% 

Domestic source -1% 
                                 

113,453.00  53% 
                                 

115,052.00  61% 

In which, Banking source -4% 
                                   

76,452.00  36% 
                                   

79,749.00  43% 

Revenue Target of NBR (BDT crore) 

Items Increase( %) Budget 2021-22 Budget 2020-21 

Taxes on Income, Profits and Capital gains  
9% 

                                 
104,952.00  

                               
95,950.00  

Value Added Tax 
11% 

                                 
127,745.00  

                             
115,217.00  

Supplementary Tax 
13% 

                                   
54,465.00  

                               
48,298.00  

Import Duty 
2% 

                                   
37,907.00  

                               
37,154.00  

Export Duty 
4% 

                                            
56.00  

                                        
54.00  

Excise Duty  
17% 

                                      
3,825.00  

                                  
3,277.00  

Other Taxes 
0% 

                                      
1,050.00  

                                  
1,050.00  

Total 
10% 

                                 
330,000.00  

                             
301,000.00  

Source: Ministry of Finance, ACAML Research Team 

Source: Ministry of Finance, ACAML Research Team 
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Total budget deficit has been increased by 15% in 

2021-22 budget. External sources including grants 

will see a sharp rise of 40% in funding this current 

deficit funding whereas domestic sources are likely 

to decline which in turn will help to relieve pressure 

from local institutions particularly banks hence creat-

ing incentives for private sector investment. 



ADP Breakdown 

(BDT crore) 

Particulars Increase % Budget 2021-22 Weight  %  Budget 2020-21 Weight  %  

Human Resource 25% 
                                   

66,164.00  
29% 

                                   
52,722.00  

27% 

Agriculture and Rural 
Development 

-1% 
                                   

48,808.00  
22% 

                                   
49,223.00  

25% 

Energy Infrastructure 16% 
                                   

27,367.00  
12% 

                                   
23,684.00  

12% 

Communication Infra-
structure 

21% 
                                   

59,499.00  
26% 

                                   
49,212.00  

25% 

Others 3% 
                                   

23,486.00  
10% 

                                   
22,802.00  

12% 

Total ADP 14% 
                                 

225,324.00  
100% 

                                 
197,643.00  

100% 

    Total Budget Deficit Financing Requirement 

(BDT crore) 

Particulars  
Budget 
2021-22 

As % 
of 

GDP 

Budget 
2021-20 

As % of 
GDP 

Total Tax Revenue 
                                                                   

389,000  11% 

                             
351,532  12% 

Total Expenditure 
                                                                   

603,681  17% 

                             
538,983  19% 

Budget Deficit 
                                                                   

214,681  6% 

                             
187,451  6% 

GDP 
                                                               

3,456,040  100% 

                         
2,885,872  100% 

Source: Ministry of Finance, ACAML Research Team 

Source: Ministry of Finance, ACAML Research Team 
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Tax rates for individuals and all types of  

bank, insurance and financial institutions remain un-

changed  

This could have implications on the investing 

appetites (risk bearing ability and willing-

ness)  of individuals seeking to enhance their  

income streams as well as the profitability 

prospects of institutions in the capital mar-

ket. 

 

Proposed tax exemption on the applicable capital 

gain tax during the transfer of property to a trust 

or Special Purpose Vehicle, of or transfer of prop-

erty through a trust or Special Purpose Vehicle. 

This will contribute towards promoting  and 

building a strong market for Sukuk or Islamic 

bond.  

Capital Market Insights  

Initiatives to introduce Sukuk, Derivatives, Op-

tions, ETF( Exchange Traded Funds) ,launch 

OTC Bulletin Board and listing of Open End 

Mutual Fund are likely to be implemented soon. 
This will open up new streams of financing 

while enhancing range of financial instru-

ments that capital markets can offer their in-

vestors to diversify portfolios and manage 

risks. 



Tax rates for non-financial companies 

in the listed, non-listed and one per-

son categories have been reduced. 

 

10 years’ tax exemption under certain 
conditions has been offered to local 
manufacturers of three and four-
wheelers, under certain conditions 
milk and dairy product producers, 
processing industries for locally grown 
fruits and vegetables, manufacturing 
of agricultural machineries to name a 
few. 

With a number of concessionary facili-

ties targeted to reduce import expens-

es of raw materials and various other 

production components, ICT, 

healthcare, textile, footwear and agri-

culture are primarily the favored sec-

tors which are likely to attract an array 

of investment opportunities. 

 

 

 

The Capital Market will play an increasingly 

integral role as a platform for generating the 

much needed funds to facilitate investment in 

these areas as a result of the profit making 

prospects which are likely to arise from such 

incentives. 

Capital Market Insights  



DISCLAIMER: This research report is prepared for general circulation and for information purposes only and under no circumstances should it be 
considered or intended as an offer to sell or a solicitation of an offer to buy the securities referred to herein. Investors should note that values of such 
securities, if any, may fluctuate and that each security’s price or value may rise or fall. Opinions or recommendations contained herein are in form of 
technical ratings and fundamental ratings. Technical ratings may differ from fundamental ratings as technical valuations apply different methodologies 
and are purely based on price and volume-related information extracted from the relevant jurisdiction’s stock exchange in the equity analysis. Accord-
ingly, investors’ returns may be less than the original sum invested. Past performance is not necessarily a guide to future performance. This report is 
not intended to provide personal investment advice and does not take into account the specific in- vestment objectives, the financial situation and the 
particular needs of persons who may receive or read this report. Investors should therefore seek financial, legal and other advice regarding the appro-
priateness of investing in any securities or the investment strategies discussed or recommended in this report. 
 

ACAML and its officers, directors and employees, including persons involved in the preparation or issuance of this report, may, to the extent permit-
ted by law, from time to time participate or invest in financing transactions with the issuer(s) of the securities mentioned in this report, perform ser-
vices for or solicit business from such issuers, and/or have a position or holding, or other material interest, or effect transactions, in such securities or 
options thereon, or other investments related thereto. In addition, it may make markets in the securities mentioned in the material presented in this 
report. ACAML may, to the extent permitted by law, act upon or use the information presented herein, or the research or analysis on which they are 
based, before the material is published. One or more directors, officers and/or employees of ACAML may be a director of the issuers of the securities 
mentioned in 
this report. 
 

This report is prepared for the use of ACAML’s internal research purpose and may not be reproduced, altered in any way, transmitted to, copied or 
distributed to any other party in whole or in part in any form or manner without the prior express written consent of ACAML and ACAML and its 
Representatives accepts no liability whatsoever for the actions of third parties in this respect. 
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